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Results for the first six months and the seconduarter of 2011

e Revenues for Q2/11 increased by 37% to US$8.7 milti compared to US$6.3 million ir
Q2/10. Revenues for HR011 increased b25% to US$16.7million compared to US313.3
million inH1/2010.

e Gross profit increased by39% to US$6.1 million in Q211 compared to US4.4 million in
Q2/10.Gross profit increased by 22% to US$11.6 million irH1/11 compared to US$9.!
million in H1/10.

e Net profit increased by 3796 to US$ 09 million in Q2/11 compared to US$(2 million in
Q2/2010 Net profit increased by 60% to US$1.5 million irH1/11 compared to US$0.!
million in H1/10.

e Cash balance at theend of Q2/2011 was US$17.8 milliomepresent strong casfflow from

operating activities of US$1.3 milliot

“We are very proud tpresent the results for the second quarter andirgtesix months of 201, said Avi Sharir,
Orad’s President and Chief Executive Officer. MmaBr also commentets we indicated at the end of Q1/11 this )
started in a positive direction fall parameters. Revenues grin line with ourexpectation: we improved the gross
margin and the net profits. Stromgsh flow and increased bi-log give meconfidence that 2011 will be a very
successful year for Ora@n July 2011 weacquired control inBIS, a provider of MAM solution and fast turnaral
solution for sports productigras part of our long term strategy to grmoreorganically ancacquire complementary
technologies In the coming IBC show we will present a jointiigmn that will enable our server to use the -
turnaround capabilitie®Ve believe thathis will increase the value offering of our serpeoduc.

Financial analysis of @21 compared tQ2/10 and Q1/11:

¢ Revenues for Q2/1lvere US$8.7million anincrease of 37%compared to US$6.3millions in Q2/10 and a
increase of 9% compared to US$8 million in Q1/1

e Gross margin for Q22011 improved to70% compared to 68% in Q1/11 andhe same as irQ2/10.

e Gross profit for Q2/11 improved by 12% to US$6.1 million compared to US$5./illion in Q1/11 and an
improvement of 39% compared to US$4.4 million in Q0.

e Net Profit in Q2/11increased by 35% to US$ 0.9M compared to net profit of US$6.million in Q1/11 and an
improvement of 379% compared to US$0.2 million in @/10.



Financial analysis of H1/11 compared to H1/10:

e Revenues in H1/11 increased by 25% to US$16.7 nuoli compared to US$13.3 million in H1/10. The
improvement was in all product segments and in atierritories.

e Gross margin in H1/11 is 70% compared to 71% in HI0 and aligned with the average of 2010 and
according to our expectations for 2011.

e Gross profitin H1/11 increased by 22% to US$11.6 itfion compared to US$9.6 million in H1/10.

e Net profit in H1/11 increased by 60% to US$1.5 milbn compared to US$0.9 million in H1/10.

e Cash and cash equivalents at the end of June 201&re US$17.8 million. During H1/11 Orad distributeda

dividend in the amount of US$0.9 million.

For further information:

Orad (www.orad.tv)

Ehud Ben-Yair, CFO ehudb@orad.tv
Edicto Investor Relations 49 608494859-1

Dr. Sonke Knop, Frankfurt Germany
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ORAD HI-TEC SYSTEMS LTD. AND ITS SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
U.S. dollars in thousands

June 30, December 31,
2011 2010
Unaudited
ASSETS
CURRENTASSETS
Cash and cash equivalents $ 17,609 $ 18,912
Restricted cas 23¢ 214
Trade receivables (net of allowance for doubtfaoamts of $ 217
and $ 208 at June 30, 2011 and December 31, 2€diiectively) 4,098 3,256
Other accountreceivable and prepaid exper 1,631 1,622
Inventories 3,724 3,14¢
Total current asse 2729k 27,15(
SEVERANCE PAY FUNL 2,550 2,32¢
PROPERTY AND EQUIPMENT, NE 1,11¢ 1,132
Total asset $ 30.96( $ 30,60¢

The accompanying notes are an integral part ofdinsolidated financial statements.



ORAD HI-TEC SYSTEMS LTD. AND ITS SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
U.S. dollars in thousands, except share and per Sieadata

June 30, December 31,
2011 2010
Unaudited
LIABILITIES AND EQUITY
CURRENT LIABILITIES:
Trade payable $ 3,07C $ 3,15¢
Deferred revenu: 1,45¢€ 1,50¢
Other accounts payable and accrued expenses 3,861 4,490
Total current liabilities 8,387 9,154
ACCRUEDSEVERANCE PAY 3,35( 2,991
Total liabilities 11,737 12,14*
EQUITY:
Share capite-
Ordinary shares of NIS 0.01 par value -
Authorized: 27,000,000 shares as of June 30, 26d1 a
December 31, 2010; Issued: 11,749,304 shareshamef30,
2011 and December 31, 2010; Outstanding: 10,97&62i
June 30, 2011 and December 31, 2( 30 3C
Additional pait-in capita 7662¢ 76,36¢
Accumulated other comprehensive income (633) (547)
Accumulatecdeficit (56,802) (57,388
Total equity 18,22¢ 18,46
Total liabilities and equit $ 30.96C $ 30,60¢

The accompanying notes are an integral part ofdinsolidated financial statements.

August 6, 2011

Date of approval of tf Avi Sharit Ehud Ben Yai
financial statements Director and Chief Financial Officer
Chief Executive Office



ORAD HI-TEC SYSTEMS LTD. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME
U.S. dollars in thousands, except share and per Sieadata

Six months ende: Three months ende: Year ended
June 30, June 30, December 31,
2011 201C 2011 201C 201C
Unaudited
Revenue $ 16,72¢ $ 13,34c $ 8,70 $ 6,34 $ 29,15¢
Cost of sale 5,10k 3,78¢ 2,57¢ 1,93¢ 8,77¢
Gross profi 11,621 9,55k 6,12¢ 4,41(C 20,38C
Operating expense¢
Research and developme
net 2,44¢ 2,014 1,14: 977 4,297
Sales and marketir 6,147 4,892 3,29¢ 2,592 10,092
General and administrati 1,767 1,33¢ 887 692 2,902
Total operating expens 1C,36( 8,23¢ 5,32¢ 4,262 17,291
Operating incom 1,261 1,31¢ 80z 14¢ 3,08¢
Financial incom (expense,
net 23¢ (398 55 24 (369)
Otherincome, net - 14 1 6 13
Net income $ 1,497 $ 932 $ 85¢ $ 17¢ $ 2,733

Basic net earnings persh  $ 014 % 0.0¢ % 0.0¢ $ 0.0z $ 0.2¢

Weighted average number
shares used in computing
basic net earnings per share
(in thousand: 10,98¢ 10,82: 1099¢ 1083: 10,850

Diluted net earnings persh $  0.12 $ 0.0¢ $ 0.0¢ $ 0.0z $ 0.2F

Weighted average number
shares used in computing
diluted net earnings per
share (in thousanc 11,17: 10,98« 11,18: 11,01¢ 1099¢

The accompanying notes are an integral part ofdinsolidated financial statements.



CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

ORAD HI-TEC SYSTEMS LTD. AND ITS SUBSIDIARIES

U.S. dollars in thousands, except share and per sieadata

Number of Accumulated
outstanding Additional other Total
Ordinary Share paid-in comprehensive Accumulated comprehensive
shares capital capital loss deficit income Total

Balance as of January 1, 2010 10,820,550 $ 29 $ 75917 $ (547) $ (58,256) $ 17,143
Net incomi - - - - 2,73: % 2,73¢ 2,73
Issuance of shares upon exercise of employee eptions 158,071 1 208 - - - 209
Distribution of earnings to shareholders ($ 0.17gbere) - - - - (1,865 - (1,865
Stock-based compensation - - 241 - - - 241
Total comprehensive income $ 2,73
Balance as of December 31, 2010 10,978,621 30 76,366 (547) (57,388) 18,461
Net incomi - - - - 1,497 % 1,497 1,497
Issuance of shares upon exercise of employee eptions 51,133 - 138 - - - 138
Unrealized loss on forward and options contraas, n - - - (86) - - (86)
Distribution of earnings to shareholders ($ 0.082ghare) - - - - (911; - (911
Stock-based compensation - - 124 - - - 124
Total comprehensive income $ 1,497
Balance as of June 30, 2011 (unaudited) 11,029,75 3C 76,62¢ (633 56,80: 19,22

The accompanying notes are an integral part ofdinsolidated financial statements.



ORAD HI-TEC SYSTEMS LTD. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
U.S. dollars in thousands, except share and per sieadata

Number of Foreign
outstanding Additional currency Total
Ordinary Share paid-in translation ~ Accumulated comprehensive
shares capital capital adjustments deficit income Total

Balance as of January 1, 2010 10,820,550 $ 29 $ 75917 $ (547) $ (58,256) 3,1
Net incom: - - - - 93z $ 93z 93z
Issuance of shares upon exercise of employee epaons 57,500 - 93 - - - 93
Distribution ofearnings to shareholders 0.17 per shar. - - - - (1,865 - (1,865
Stock-based compensation - - 11¢€ - - - 11¢€
Total comprehensive income $ 93~
Balance as of June 30, 2010 (unaudited) 10,878,050 $ 29 $ 76,129 (547)  $ (59,189) $16,422

The accompanying notes are an integral part ofdinsolidated financial statements.



ORAD HI-TEC SYSTEMS LTD. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

U.S. dollars in thousands

Six months ended Year ended
June 30, December 31,
2011 2010 2010
Unaudited
Cash flows from operating activities:
Net income $ 1,497 93z $ 2,73
Adjustments to reconcile net income to net cash
provided by operating activitie
Depreciatiol 327 367 725
Share-based compensation 124 119 241
Decrease (increase) in trade receivables, net and
other accounts receivable and prepaid exp (851 242 417
Increase in inventories (710) (336) (1,395)
Increase (decrease) in trade payables and other
accounts payable and accrued expenses and
accrued severance pay, net (667) 687 1,773
Decrease in deferred reven (59 (369 (15)
Revaluatio of restricted cas 2 15 55
Net cash provided by (used in) operating activ (335 1,657 3,69¢
Cash flows from investing activitie
Purchase of property and equipm (17¢) (118 (258,
Proceeds from sale of property and equipr - 6 6
Decrease (increase) in restricted cash (17) (20) 173
Net cash used in investing activit (195) (132 (79)
Cashflows from finaning activities
Issuance of shares upon exercise of employee share
options 13¢ 93 20¢
Distribution of earnings to shareholders (911) (1,492) (1,865)
Net cash used in finance activities (773) (1,399) (1,656)
Increase (decrease) in cash and cash equivalents (1,303) 126 1,963
Cash and cash equivalents at the beginning ofaheg 18,91z 16,94¢ 16,94¢
Cash and cash equivalents at the end of the period $ 17,609 $ 17,075 $ 18,912

The accompanying notes are an integral part ofdinsolidated financial statements.



ORAD HI-TEC SYSTEMS LTD. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

U.S. dollars in thousands

Six months ended Year ended
June 30, December 31,
2011 2010 2010
Unaudited
Non-cash transactions:
Classification between property and equipment and
inventories, net $ 132 $ 5 $ 161
Dividend withholding taxe $ - $ 373 $ -
Unrealized gain on call and put options contrantd ~ $ 86 $ - $ -

The accompanying notes are an integral part ofdinsolidated financial statements.
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a.

b.

The Company's shares and options held

Company:

")

As of June 30, 2011, the Company employs 213®@meps.

Avi Sharit

Moshe Nissim

Ehud Ber-Yair

Orna Nehuste

Dan Falk

Shimon Ravi

Uzi Pele(

Daniel Furman

Jackie Gore

Each share option is convertible into one Ordyrshare.
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Number
of
Ordinar

y
shares

by menabeiee Board of Directors and officers of the

Number
of
share
options

")

2,227,55¢

768,300

28L,714
20,000
75,00(
75,00(
30,000
20,00C
20,00(
20,000

10,00(
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